August 08, 2008

Sheehan Family Limited
P.O. Box 81
Hanalea, HI 96714

Dear Sheehan Family:

SUBJECT: Rent Schedule for Koke'e Residential Lease for SP 0309,
New Twenty Year Lease, Lot 13, Halemanu Road

Thank you for advising us that you will be obtaining an appraisal in order
to negotiate the proposed lease rent. As previously stated, we are not going to
provide a copy of our appraisal or information about it at thistime. Once your
appraisal is complete and you have provided us with your appraiser's proposed
lease rent, we will discuss with you procedures for exchanging additional
information.

Very truly yours,

DANIEL S. QUINN
State Parks Administrator
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B Bt Schedule for Koke's Riesidential Leases
GL- 34979 Lao 13 Halemunu Foad

Plaar e, Quine,

Following the Land Board mecting of July 23, 2008, and poesuant to Act 223, please be
advized thet we wall be performing our own appraisal of our Leased Mremises, The
appruiser will be Katie Ousujl of Appruisul Services Kava'l

In arder for us to evalnate the thirness of the prapased new renl sehedule, il s impoctant
to know the method or formula you ac using to come up with the new rents. 15 it based
o1 & persentags of uppraised velus? Is it based on & contain prict per squarc foort for land
and Buildings? The new renls uppeat to be very uniform, while the size and conditions of
the cabins vary sipnd ficantly.

L wiomld like to request 8 copy of the State appraizal done on our Lensed Premises,
puriowlarly sioee we are being asked w pay for it It would be very helpful in evaluating

the anticipaled disparily in appraised values, and allow fior 3 honest, apen and fair means
of evalusting the proposed new rent schedule.

Ldghalo,

/t,/fu/L —

Mlcha:l Keola Shechan
For Shestean Tamily Timited Partnership

Ce: Land Board Members

Dear Brenda,



For a nunber of years, I've tried to inject a note of reason into the
ongoi ng di scussion on the | easeholds. Lauren and Dan (as well as the
consultant) will confirmthis, and | hope confirmalso that |'ve been
effective in putting out the fires - at least quite a nyunber of those
fires inrelation to the cabins. Thank you. W appreciate your input.

I can't work without information, and | amgetting increasing nunbers
of calls and emails asking me for appraisals and the scientific basis
for the well-head protection zone. 1've |ooked on the EPA web site and
can find nothing re: pre-existing cesspools in the vicinity of a well.
Hawai i State Departnent of Health tells nme that the rules would apply
only to new construction, or an increase in the nunber of bedroons/

bat hroons. W are not going to provide the appraisal for the reasons
previously stated. As to cesspools, we agree that rul es REQU RE

repl acenent of cesspools only in the event of new construction or
certain inprovenents. For that reason, we are not |ooking to replace
all the cesspools. The well head protection zone |ots are nauka of the
wel ls. W have been advised by consultant RM Towi |l that replacenent
of those cesspools is prudent and advi sable even if not necessarily
required. The need to renove cesspools and replace with an approved
wast ewat er treatnent systemw |l be reflected in | ease rent.

Pl ease remenber that, fromour point of view, the wells are newconers.
Until the m d-1980s, our water source was from an open stream The
first well was put in about 1985 (?) and the second not until about
2000 (?). A third exploratory well was drilled in |ate 2005 or 2006.
Sone of the cabins have been there since 1918 - and nmy own since 1940
or 1941.

Me ke al oha,

Frank O Hay

Dear Brenda,

As you m ght expect, the requirenent to install a septic systemfor
those of us within the proposed well-head protecti on zone has generated
sone discussion. In particular, we can find no hard requirenent in
State or Federal regulations that applies to existing construction.
Have we ni ssed sonet hing?

It's of considerable inportance to those who have to spend $10K or
nore, and | would very nmuch appreciate a reference to the appropriate
regul ation.

Is this potentially "fixing something that ain't broke"?

Me ke al oha,

Frank O Hay

07/ 22/ 08
Dear Brenda,



The natives are restless .... and |'ve been fielding quite a nunber of
calls. | spoke with an apprai ser on Kauai over the weekend, and he
told me that he woul d be unable to prepare a second apprai sal w thout
seeing the first (Hastings et al.) appraisal

I would assune that DLNR will provide us with the appraisal in exchange
for our $404.25. Can | send you a check for that anount? Wen could I
expect a copy of the appraisal? Lessees will not be getting our
appraisals until their own are conpleted (at which time we may or not
be willing to exchange). Your appraiser needs to be preparing his or
her independent appraisal not critiquing the nethodol ogy in ours.

Woul d you al so pl ease provide the cost basis for the amount we are
asked to reinburse [incidentally, a nunber of people are unhappy about

that, on principle - as one mght expect]. |If the contract was for
$23K, that amount would indicate approxinmately a $200 cost basis. The
total cost for the appraisal was whi ch is divided anong t he

92 lots proposed to be | eased pursuant to the Act.

In reviewing the terns of the | ease, | noticed at page 7, paragraph 13
Assignnents: a provision for a |l ease prem um based on the Board's
Assi gnnment of Lease Evaluation Policy. | intend, sone years from now,

to transfer my | ease to ny neice and nephew at no charge. Wbuld they
be liable for some prem un? Could you pl ease provide a copy of that

policy. A copy of the |ease premumpolicy is attached and will also
be posted at the website. W prefer not to coment in advance as to

its application to specific cases.

You may al so not be aware that, for nmany of us, fire insurance is not
obt ai nable. For exanple, I'msixteen mles fromthe nearest fire
station, a mle in fromthe paved road, up a narrow w ndi ng dri veway
[TMK 1-4-04:43]. | have not been able to secure fire insurance since
Hurricane Iniki. Thank you very much. W are not willing to take this
clause out at this tinme, but mght be willing to consider additiona
alternatives during negotiations. As you know one of the cabins
(Cronrod) previously burned down and this presents a genuine issue

Me ke al oha,

Frank O Hay



